410
BAD DEBTS AND DISCOUNTS ON SALES OF ACCOUNTS RECEIVABLE

410.1
The District sales tax is required to be reported and paid to the District on the basis of the full amount of the sale price of all property subject to tax.

410.2
Neither the amount of tax required to be reported and paid, nor the time for filing a return or paying the tax to the District is affected by the fact that sales were made on credit or on a deferred payment plan, or by the fact that the accounts receivable may subsequently prove to be uncollectible in whole or in part.

410.3
If a vendor sells or assigns its accounts receivable at a discount, those discounts may not be used to reduce the amount on which the tax is required to be paid, or to obtain a credit or refund.

410.4
A deduction shall be allowed from the gross receipts required to be reported in a tax return for any portion of any accounts that are or may prove to be uncollectible; Provided, that any amount so deducted which may thereafter be collected shall be included without a reduction for collection expense in the first return after such collection.


SOURCE: Administrative Ruling No. 16, 16 DCRR; as amended by Final Rulemaking published at 30 DCR 1922, 1926 (April 29, 1983).

