District of Columbia Municipal Regulations


2402
FIXED-PRICE CONTRACTS

2402.1
Fixed-price contracts may provide for a firm price or, in appropriate cases, an adjustable price.

2402.2
The contracting officer shall use a firm-fixed-price contract when the risk involved is minimal (or can be predicted with an acceptable degree of certainty) and when fair and reasonable prices can be established.  However, if a reasonable basis for firm-fixed pricing does not exist, the contracting officer may consider other contract types, or combination of types.

2402.3
Fixed-price contracts providing for an adjustable price may include a price ceiling, a target price (including target cost), or both.  Unless otherwise specified in the contract, the price ceiling or target price shall be subject to adjustment only by operation of contract clauses providing for equitable adjustment or other revision of the contract price under stated circumstances.

2402.4
A firm-fixed-price contract shall not provide for a price that is subject to any adjustment on the basis of the contractor’s cost experience in performing the contract.

SOURCE: Final Rulemaking published at 35 DCR 1554 (February 26, 1988); as amended by Final Rulemaking published at 65 DCR 00390 (January 19, 2018).
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